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Use of Funds 

Disclaimer 

Each agency school should consult with its external auditor for additional information on 

allowable use of funds. The information contained herein is provided for informational and 

reference purposes only. The Sacramento County Office of Education (SCOE) has not 

independently verified its contents, and its provision does not constitute any such verification. 

This information should not be taken as constituting legal advice, and any questions regarding its 

contents should be referred to independent counsel before relying upon any information 

contained therein. 

Funds 

 

Funding 

Source 
Infant PreK K-12 Notes 

AB 602 No Yes Yes 

• Base Funds are used to provide IEP-based 

special education and related services to 

students in grades K through 12. Funds may 

also be used for preschool related activities for 

students with disabilities that have an IEP. 

• Program Specialist/Regionalized Services funds 

are used for such services as defined, in part, 

here. 

• Low Incidence funds are used for special 

education and related services to student with low 

incidence disabilities as defined here. 

• Out-of-Home Care funds can be used in the same 

manner as AB 602 Base Funds. Out of Home 

Care Use of Funds 

 

 

https://www.selpa.scoe.net/home
https://www.selpa.scoe.net/meetings
https://www.selpa.scoe.net/home
https://www.selpa.scoe.net/funding
https://www.selpa.scoe.net/local-plan
https://www.selpa.scoe.net/parent-resources
https://www.selpa.scoe.net/meetings-1
https://www.selpa.scoe.net/calendar
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=EDC&sectionNum=56368.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=EDC&sectionNum=56026.5.
https://selpa.fcoe.org/sites/selpa.fcoe.org/files/2022-03/Out%20of%20Home%20Care%20Use%20of%20Funds.pdf
https://selpa.fcoe.org/sites/selpa.fcoe.org/files/2022-03/Out%20of%20Home%20Care%20Use%20of%20Funds.pdf


Adj & PY 

Recomp 

No Yes Yes Adjustments and Prior Year Recomputations are to be 

used in the same manner as their source. 

 

CDE 

Extraordinary 

Cost Pool 

No No Yes 

• The Extraordinary Cost Pool for Nonpublic 

Nonsectarian Schools (NPS) / Licensed 

Children's Institutions (LCI) is offered by the 

California Department of Education. This 

program may reimburse SELPA for extraordinary 

costs of single placements in nonpublic, 

nonsectarian schools after 1997–98, and special 

education and related services for student(s) 

residing in licensed children’s institutions. 

Information on CDE's webpage can be 

found here. 

• Costs for mental health, room and board, 

residential care services, legal expenses, and 

parent’s travel reimbursement are not eligible for 

reimbursement under the ECP 

program. Additional information is provided 

in California Education Code Section 56836.20. 

 

Fund 10 

Interest 

Yes Yes Yes Fund 10 Interest funds may be used for any special 

education and related services. 

 

IDEA No No Yes 

• Funds are used for the excess costs of providing 

special education and related services to students 

with disabilities in order to benefit from a public 

education, in grades K through 12, ages 5 through 

21. 

o Federal IDEA - Allowable Use of Funds, 

v. 8.2.pdf 

o Private Schools - Allowable Costs 

Proportionate Share, v. 2.1.pdf 

IDEA 

Preschool 

No Yes No Federal Preschool - Allowable Use of Funds, v. 8.2.pdf 

IDEA Infant Yes No No • Infant Entitlement funds are used for 

SELPAs that operate Early Education Programs 

for individuals with exceptional needs who are 

younger than three years of age Infant Funding 

 

https://www.cde.ca.gov/fg/aa/se/senpslciecp.asp
https://leginfo.legislature.ca.gov/faces/codes_displayText.xhtml?lawCode=EDC&division=4.&title=2.&part=30.&chapter=7.2.&article=4.
https://drive.google.com/file/d/13MXjksIThphJHS_Gcz3r1PNefc8LKkoE/view?usp=drive_link
https://drive.google.com/file/d/13MXjksIThphJHS_Gcz3r1PNefc8LKkoE/view?usp=drive_link
https://drive.google.com/file/d/1E4eibmwTAfdJv0aC9OO_orl3yFM1xGhV/view?usp=drive_link
https://drive.google.com/file/d/1E4eibmwTAfdJv0aC9OO_orl3yFM1xGhV/view?usp=drive_link
https://drive.google.com/file/d/1rqSVyKt6WC4NC5al7XiZRfy7qqVvf1lg/view?usp=drive_link
https://drive.google.com/file/d/1n0gsiZz2G8rrG0QO7mHR9d0oM9H1V5p0/view?usp=drive_link


Infant 

Entitlement 

Yes No No • Infant Entitlement funds are used for 

SELPAs that operate Early Education Programs 

for individuals with exceptional needs who are 

younger than three years of age. Infant 

Entitlement Funds 

 

Mental Health No Yes Yes 

• Federal Mental Health funds (3327) are used for 

educationally-related mental health services for 

students with an IEP. 

o Mental Health - SSC Special Education - 

Both Sides of the Equation 

o Mental Health - Related Services 

o Mental Health - Use of Funds 

• State Mental Health funds (6546) are used for 

educationally-related mental health services for 

students. 

o Funds allocated for fiscal year 2019-20 

and prior, and identified using SACS 

Resource 6512 are restricted to students 

with disabilities. 

o Funds allocated for fiscal year 2020-21 

and thereafter, and identified using SACS 

Resource 6546 are available to students 

with or without an IEP. 

WorkAbility No No Yes 

• WorkAbility funds are for qualifying costs related 

to the provision of employment training and 

placement services for special education students 

in middle schools and high schools. 

• https://www.cde.ca.gov/sp/se/as/mentoringfaq.asp 

 
 

https://drive.google.com/file/d/1xiRBj_JRC_KtXS2ggu0sW78zu18UKBlU/view?usp=drive_link
https://drive.google.com/file/d/1xiRBj_JRC_KtXS2ggu0sW78zu18UKBlU/view?usp=drive_link
https://drive.google.com/file/d/1XwQcHE-nVDN_TkdK1zAlbLFdiJUfOVJ4/view?usp=drive_link
https://drive.google.com/file/d/1XwQcHE-nVDN_TkdK1zAlbLFdiJUfOVJ4/view?usp=drive_link
https://drive.google.com/file/d/1-GiVCJQGm3ElLL9rBolZvv5uSNVFhDDm/view?usp=drive_link
https://drive.google.com/file/d/136bqPIixT6BaL4hnIxxxQoBwnpSIrE5U/view?usp=drive_link
https://www.cde.ca.gov/sp/se/as/mentoringfaq.asp

